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THE ROLE OF INTERNATIONAL NON-GOVERNMENTAL ORGANIZATIONS
IN BUDGETARY-LEGAL RELATIONS

International non-governmental organizations (NGOs) have an important role in influencing the
budgeting policies and laws of nations internationally. Various organizations affect governmental
decisions and promote accountability on funds, assisting in social development through funding,
lobbying, and policy making. Their participation in budgetary-legal relations facilitates the fusion of
economic policies with democracy, human rights, and sustainable development as a whole.

Their participation in financial governance rested on ensuring accountability and transparency
of government spending. They closely partner with international financial institutions, civil society
organizations, and decision makers to design and execute fiscal policies that adhere to the principles
of good governance. Additionally, NGOs render aid and professional services to draft financial laws
and regulations as policies to budgetary processes.

Beyond influences on policy, NGOs have active involvement in the implementation of economic
development projects. They procure funds from the international community and private sources to
finance bottom-up development initiatives and ensure fair stratified resource allocation. Conduct-
ing independent audits and evaluations also allow NGOs to help reduce corruption and increase
public confidence in financial institutions.

Main Material. International non-governmental organizations (NGOs) are influential in formu-
lating budgetary policies and legal frameworks for financial relations around the world. These or-
ganisations affect the governmental decision-making process, advocate for financial accountability,
participate in social development through funding, policy recommendations, and much more. Their
participation in budgetary-legal relations activities helps integrate economic policies with democ-
racy, human rights, and sustainable development. This paper seeks to outline the role of NGOs in
budgetary-legal relations, their challenges, and the consequences of their participation on financial
governance

Although being vital cogs in the operations of many systems, NGOs are met with an array of
obstacles in budgetary-legal relations such as inadequate funding, legal setbacks as well as gov-
ernment opposition. To what extent these non-governmental organizations can operate is largely
reliant on the bounds set by the legislation concerning governance of finances. Comprehending their
position is vital to appreciating how these organizations contribute to aid social advancement and
the stability of finances within the society.

This article seeks to address the overarching issues surrounding the participation of NGOs in
budgetary-legal relations, evaluate the various legal boundaries that regulate their activity, analyze
the financial mechanisms which they utilize, and outline the problems that arise in each of these are-
as. The observations and analyses made in this document illustrate how these NGOs actively partic-
ipate in fostering financial responsibility, stimulating civic engagement, and instituting sustainable
economic development (Nordic Council of Ministers, 2025).

General Role of NGOs

NGOs have a direct influence in the development of social policies and even sponsor the imple-
mentation of some targeted social programs. They also support government spending by engaging
in advocacy, oversight, and capacity building to ensure accountability in the use of public funds.
Moreover, they facilitate the interface between the government and citizens by ensuring that the
available budget responds to the citizen’s needs and interests (UNCAC, 2003).
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Regulatory =~ Framework of NGO’s  Involvement to  Budgetary = Processes.
The level of NGO participation in appropriations is frequently controlled by laws, regulations, and
policies adopted for that purpose. Different international treaties, for instance, the United Nations
Convention Against Corruption (UNCAC), make provision for civil society participation in finan-
cial management. National legal frameworks may also enable participation by NGOs in the formu-
lation, administration, and evaluation of budgets (Transparency International, 2021).

Financial Contributions and Funding Mechanisms International NGOs aid civil society budge
tary process at both domestic and international levels through:

- NGOs grant direct financial support to governments to enable them administer specific health-
care, education, and environmental protection programs.

- Public-Private Partnerships (PPP): A good number of NGOs work together with government
departments and business organizations to undertake joint investment projects.

- Monitoring and Oversight: NGOs assist in ensuring that published government budgets are
implemented and the funds are put to use as stated, which aids public financial management (Nor-
dic Council of Ministers, 2025).

- Problems Encountered by NGOs in Budgetary-Legal Relationships.

- There are many problems that NGOs have to deal with in budgetary.

Legal relations, such as:

A number of governments have restrictive policies, which do not encourage NGO involvement
in the execution of financial management.

Some governments are hesitant to grant an active role to NGOs because of concern regarding
financial aspects and loss control issues.

The majority of an NGO's funding stems from donations which are difficult to guarantee, thereby
causing funding limitations.

The military or politically motivated will sometimes intervene and block NGOs from operating
and trying to account for public funds. (World Bank, 2021)

Impact of Non-Governmental Organizations in Budgetary-Legal Relations. The work of NGOs
in budgetary-legal relations has had some positive results as follows. NGOs aid in the multilateral
creation of budgets making it possible for the public to have information regarding state finances.
Coordination of NGO activities with government aids in the effectiveness of policy execution and
resources utilization. NGOs motivates the public to participate in the budget making processes and
ensures that the use of funds responds to the needs of the people (OECD, 2019).

In most cases, NGOs are dependent on donations which are not guaranteed which leads to re-
strictions in funding, with a high possibility of military or violence oriented politics interfering with
their objectives (IMF, 2021).

The involvement of NGOs in budgetary-legal relations has positively impacted development.
These impacts include:

Policing multi-stakeholder budget formulation helps increase civic financial transparency as
NGOs have the ability to control access to information about the budget and finances of the state.

Multilateral engagement with NGOs increases the chances of effective implementation of policies
and the NGO sector resource allocation by the governments.

There is active civic engagement in the budgetary processes as NGOs make sure that the general
public interests on financial policies are heard (European Commission, 2018).

Such international NGOs operate as a catalyst for transparency, accountability, and complete eqg-
uity in relation to financial governance and jurisdictional matters. Even with a legal framework and
funding issues, budgetary processes are in one way or another affected by NGOs through advocacy
and financial aid. By developing the laws that permit NGOs to function and using a more civil gov-
ernment approach enables better efficiency in budgetary activities. As the scope of fiscal governance
broadens, so too does the role of international NGOs which becomes crucial to the promise of social
and economic development

Conclusions. International NGOs are the movement for transparency, accountability, and equity
in the governance of finances. They drive the inefficient use or abuse of budgetary processes because
of their advocacy, aid, and monitoring. They help the public in making and accessing state financial
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information integrating with them encourages the people to responsible participation in budgeting.

Even though NGOs show crucial contributions, there are continuous legal, financial, and politi-
cal barriers that limit them. These difficulties can be solved with solid legal sponsorship structures
which allow for the participation of NGOs, enhanced funding supporting structures, and better
collaboration at the spheres of government and civil society. NGOs and international bodies or regu-
lators need to strengthen their partnership in order to overcome these hindrances and achieve better
governance.

The influence of international NGOs continues to broaden as financial governance changes. Their
ability to influence policy, advocate for social causes, and ensure equitable resource allocation ren-
ders them global guards. In the future, governments and stakeholders need to understand and ap-
preciate the importance of the role of NGOs in budgetary-legal relations for sustainable economic
and social development.
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Summary

Ivanova R. Yu. The role of international non-governmental organizations in budgetary-legal relations. -
Article.

International NGOs have been shaping the budgets and the legal framework regarding the financial rela-
tions in almost every country. Among other things, NGOs further financial transparency, accountability, and
governance through advocacy, direct funding, policy scrutiny, and capacity-building. As the semi-peripheral
actors, NGOs bind the civil society and governments and make sure that budgetary decisions promote democ-
racy and are not anti-people, thereby encouraging civic participation in financial planning. Moreover, NGOs
utilize their influence by monitoring budgetary allocations and government expenditures, thereby limiting
possibilities of corruption and enhancing the chances of equitable allocation of resources.

The purpose of this article is to analyze the legal contexts that govern the participation of NGOs in budg-
etary-legal relations, focusing on how international instruments and domestic legal provisions permit or pro-
hibit their involvement. It also looks into the different funding methods employed by NGOs, such as direct
grants, resource mobilization through public private partnership, and other governance initiatives. Addition-
ally, the paper describes the many obstacles which NGOs have to contend with, such as restrictive legislation,
lack of funds, and sometimes hostile government’s unwillingness to accept NGO participation which is con-
sidered detrimental to state power over financial governance.

The role of NGOs in legal-budgetary relations has a significant effect because they assist in strengthening
fiscal accountability, enabling citizens to access information about government finances, and implementation
of public policies. NGOs enhance fiscal responsibility by contributing towards multi stakeholder participation
in budgetary processes. For these NGOs to be more effective, there is a need for appropriate supporting legal
frameworks, more international cooperation, and better funding opportunities.

Despite their significant contributions, NGOs face numerous challenges in budgetary-legal relations, in-
cluding legal barriers, funding limitations, and resistance from governments. The extent of their influence is
often determined by the existing legal frameworks that regulate their participation in financial governance.
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Understanding their role in budgetary-legal relations is essential to recognizing their impact on financial sta-
bility and social development.

This paper aims to explore the multifaceted role of NGOs in budgetary-legal relations, assess the legal frame-
works governing their participation, examine the financial mechanisms they employ, and discuss the challenges
they encounter. By analyzing these aspects, the paper highlights the critical contributions of NGOs in fostering
financial accountability, enhancing civic engagement, and promoting sustainable economic policies.

Key words: International NGOs, budgetary governance, financial transparency, fiscal policy, legal
frameworks, financial law, international organizations, economic sustainability, financial oversight, corruption
prevention.

Amnorarrist

I6ano6a P. IO. Posre Mi>KHapOaHMX IPOMaZCbKMX OpTaHi3aIiy y 0I0>KeTHO-IIPaBOBYX BiTHOCHMHAX. —
Crarrs.

Marrxe B KOXKHiV KpalHi MbKHapoIHi Hey psiioBi opragisariil ¢popMyoTs OI0KeTV Ta IIpaBoBy 0as3y Moo
dirancosux BimrHOCHH. Ceper inmoro, HYO cripmstioTs dpiHaHCOBil IIp0o30POCTi, IIiI3BITHOCTI Ta yIIpaBIiHHIO
Jepes afIBOKallifo, IIpsMe piHaHCyBaHHS, KOHTPOJIb IIOJITUKN Ta Po30yIOBY CIIPOMOXKHOCTI. SIK HariBIIepu-
depinmni akTopy, HYO 1oB’s13y10Th rpoMa/IsTHChKE CYCITUIBCTBO Ta PN Ta IIePeKOHYIOThC, IO OIO/KeTHi
PpillleHHs CIPUSIOTH IeMOKpaTil, a He € aHTVMHAPOIHVIMI, 3a0X0UYI0UN TUM CaMVIM Y4acTb IpOMa/isiH y (iHaH-
cooMy mwraHyBaHHi. Kpim Toro, HYO BUKOpPMCTOBYIOTH CBili BIUIVB, KOHTPOJIIOIOUV OIO/KETHI acCUTHYBaHHS
Ta JeprkaBHi BUTPaTH, TUM caMVIM 0OMeXyI0dr MOXJIMBOCTI KOPYTILIil Ta IiABUIITYI0UNM IaHCK Ha CIIPaBeIN-
BUVI pO3MOJILUI PeCypciB.

Meroro mi€i cTaTTi € aHaIi3 IPaBOBOrO KOHTEKCTY, AKMII peryiroe yuactsb HYO B OromKeTHO-IIpaBoOBUIX
BIJTHOCMHAX, 30CePeKyIOUNCh Ha TOMY, SIK MDKHAPO/HI JJOKYMEeHTV Ta HalliOHaJIbHI IIPaBOBi ITOJIOKEeHHS J103-
BOJIAIOTH 200 3a00pOHSIOTH IXHIO y4acThb. BiH TakoX posriisagae pisHi MeToam diHaHCyBaHHS, SIKi BUKOPWCTO-
BytoTb HYO, Taxki sk mpsmi rpanTi, MoOuTizamis pecypciB depes mepskaBHO-IIpUBaTHE IIapTHEPCTBO Ta iHIIi
iHiriaTBm yrrpassiHHasa. KpiMm Toro, y JoOKyMeHTi onvicaHO Dararo IepemnIKosI, 3 IKVMMM JOBOAUTHCS O0pOTHICS
HYO, sx-oT oOMexyBaibHe 3aKOHOIABCTBO, OpaK KOIITIiB, a iHOAI 71 Bopoxke HebaXKaHHS ypsy IPUIHSATI
yuacte HYO, 110 BBaXKaeThCs MIKiIIVBIM IS [Tep KaBHOI BJIayt Ha/l (PiHAHCOBVIM YITpaBIILiHHSIM.

Porre HYO y mipaBo-0ro/pkeTHMX BiTHOCHHAX Ma€ 3HAYHWIL BIUIVIB, OCKUTBKVI BOHV CIIPUSIOTH 3MiITHEHHIO
dpickapHOT 3BITHOCTI, HaflaHHI TpoMazIgHaM JOCTYITy [0 iHdopMarii Ipo mep>kaBHi (piHaHcH Ta peastiartii
mepxasHoi nortiTrkn. HYO mocmmoroTs pickaibHy BiIIOBiMaIbHICTh, CIPUSIOYN yYacTi OaraTbox 3aliikasire-
HVX CTOPiH y GromkeTHMX ITporiecax. 11106 i HYO Oy 6inpein edpexTrBHIMM, TOTPiOHA BifTIOBigHA HOITO-
MiXHa IIpaBoBa 0a3a, OiIbIle MXXKHapOIHOI CITiBIIparli Ta Kpallli MOXJIMBOCTI (piHaHCYBaHHS.

He3sBaxxatoun Ha cBint sHauHM BHecoK, HYO cTrkaroThes 3 uncieHHMMY IpobieMaMt B OO/ KeTHO-TIpa-
BOBVIX BIJHOCMHAX, BKJTIOYAIOYV IIPaBOBi IepeITKoay, oOMeXeHHs (piHaHCYBaHHS Ta OIp 3 OOKY ypsmiB.
Crymiap IXHBOTO BIUIMBY YacTO BU3HAYAETHCSA iICHYIOUOIO IIPaBOBOIO 0a3010, Ka PeTysIoe IXHIO yJacTh y ¢i-
HaHCOBOMY yIIpaBiIiHHi. Po3yMiHHS X poJii B Gr0/KeTHO-TIPaBOBVIX BiTHOCMHAX € BasKJIVBVM /ISl BUSHAHHS 1X
BIUIMBY Ha (piHAHCOBY CTaOUIBHICTD i COIiaTbHII PO3BUTOK.

LIt craTTst Mae Ha MeTi mocmigynTyt Oararorpanay postb HYO B 6romKeTHO-IIpaBoOBYIX BiTHOCHHAX, OLIIHUTI
IIPaBOBi PaMKM, IO PeTyJIIOIOTH IXHIO y4acTb, BUBUMTY (PiHAHCOBI MexaHi3MM, SIKi BOHU BUKOPWUCTOBYIOTb, i
oOroBopwTy IIpobsIeM, 3 IKMMV BOHM CTVMKAIOThCA. AHAJIi3yI0uM IIi acIIeKTV, [TOKyMEHT IiIKPeCITIOe BaXKIIn-
Buv1 BHecok HYO y posBuTOK hiHaHCOBOT MiZI3BITHOCTI, TIOCTJIEHHS TPOMaITHCHKOI aKTMBHOCTI Ta IIPOCyBaH-
H# CTaJIOf eKOHOMIYHO]I TTOJIITYKN

Katonobi caroba: mixHapommi Heypsmosi oprasisariil, OromKeTHe yIpaBiiHHSA, (piHaHCOBa IPO30PICTB,
drickanpHa IOJTiTHKa, IIpaBoBa 0a3a, dpiHaHCOBe IIpaBo, MKHApPOIHI opraHisallil, eKOHOMiYHa CTiVIKicTh, di-
HaHCOBWII HaTJISAM, 3alI00iraHHs KOPYIIIiL.

298



